
 

Optimism returns to markets

The mild Omicron symptoms and the relatively low hospitalisation rate have seen some optimism return to markets and
some risk uptake.
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Rand update

EM currencies have firmed, and we have the rand trading at R15.88 this morning. The rand had strengthened by 1.2%
yesterday as risk sentiment improved, and we also saw fairly good exporter dollars flowing into the market. The local
currency's medium-term target is R15.50, but we need a sustained break of the R15.75 level before we see further
strength.

Commodity update

Platinum, Palladium, and Copper all closed firmer yesterday but gold was a touch weaker. This morning we have Gold
trading unchanged at $1,778, Platinum flat at $940, and Palladium down at $1,842. Brent and WTI are both trading higher
on the back of the Omicron optimism. Brent is at $73.68 this morning and WTI at $70.22.

International update

This morning, the DXY is sitting at 96.23, slightly down from yesterday's levels, as the dollar has eased a touch. The
greenback is currently quoted lower at 1.1291 against the euro, and 1.3288 against the pound but has firmed to 113.70
against the yen.
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US Treasury yields have eased again with the 30y up at 1.78%, the 10y up at 1.45%, and the 2y higher at 0.64%. The
positive risk mood saw the S&P close 1.17% stronger, the Nasdaq was 0.93% higher, and the Dow rose 1.87%. US futures
have opened 0.5% stronger while Asian markets are all in the green. The Nikkei is up by over 2.0% and the Hang Seng is
up by 1.87%.

The local ALSI closed back above 71,000 last night as the Resource sector had another strong day.
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